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1. BACKGROUND | NFORMVATI ON
The SENS announcement released on 12 October 2012 (‘““the announcement’)
provi ded details regarding the background and rationale for the
transacti on.

2. EXECUTI ON OF THE TRANSACTI ON
The private placenent conducted by Investec Bank Limted referred to
in the announcerment has resulted in a further 9 100 000 Vunani
Property Investment Fund Limited (“VPIF”) units being sold.

3. EFFECTI VE DATE
On 12 Cctober 2012, 9 100 000 VPIF units were sold at a price of 880c
per unit for a total value of R80 080 000.

4. FINANCI AL EFFECTS

St at ement of conprehensi ve i ncone:
The unaudited pro forma financial effects of the transaction, for
which the directors are responsible, on earnings per share (“EPS™),
diluted earnings per share (“DEPS), headline earnings per share
(“HEPS™) and diluted headline earnings per share (“DHEPS) are
provided for illustrative purposes only to show the effect of the
transaction as if the transaction had taken effect on 1 January 2012
Because of their nature, the unaudited pro forma financial effects
may not give a fair presentation of the group’s financial position and
per f or mance. The unaudited pro forma financial effects have been
conpil ed fromthe unaudited condensed consolidated results of the
Conpany for the six nonths ended 30 June 2012 and are presented in a
manner consistent with the format and accounting policies adopted by
t he Conpany and have been adjusted as described in the notes set out
bel ow



Pro forma
After the
di sposal of
2 812 903 VPIF
units (Per

Unaudi t ed announce-
Not es 30. 6. 2012 nment dated
Before the 12 Cctober
di sposal s 2012) %
%
(Colum 1) (Col um 2) Change
Change
EPS and DEPS
(cents) 18&2 14.2 16. 3 12. 8%
38. 7%
HEPS and
DHEPS (cents) 1&2 19.3 21.8 13. 0%
36. 0%
Nunber of
ordinary shares in
i ssue at period
end (“000) (net of
treasury shares) 105 415 105 415 -
Wi ght ed aver age
nunber of shares
in issue at period
end (“000) 105 415 105 415 -
Not es
1. The Columm 1 informati on has been extracted from the company’s

unaudi t ed condensed consolidated results for the six nonths
ended 30 June 2012

The Columm 2 and Columm 3 effects relating to the EPS, DEPS

HEPS and DHEPS are based on the foll ow ng assunptions and
information:
2.1 the transaction was effective 1 January 2012 at the price

determined in terns of the private placenent as detail ed
in paragraph 3 above (the “proceeds™). The difference

bet ween the proceeds and the fair value on the di sposed
units at 1 January 2012 has been processed as a fair val ue
adjustment. The fair value of the units at 1 January 2012
was 720 cents per unit. The result of this adjustnent in
respect of the disposal of 2 812 903 VPIF units as
announced on 12 Cctober 2012 (net of taxation and after
non- controlling shareholders” interest) is an increase in
profit attributable to equity hol ders of Vunani of R3.7
mllion and the result of this adjustment in respect of
the aggregate disposal of 11 912 903 units (net of
taxation and after non-controlling shareholders” interest)
is an increase in profit attributable to equity hol ders of
Vunani of R12.8 million

2.2 The fair value adjustment to 30 June 2012 and rel ated

2.3

Di

deferred taxation on the di sposed wunits has been
elimnated. The result of this adjustment (net of taxation
and after non-controlling shareholders” interest) is,
after the disposal of 2 812 903 VPIF units as announced on
12 Cctober 2012, a decrease in profit attributable to
equity hol ders of Vunani of RL.9 million and is, after the
di sposal in aggregate of 11 912 903 units, a decrease in
profit attributable to equity hol ders of Vunani of R7.9
mllion

stributions on the units of 27 cents per unit together
with the tax effect thereon have been elimnated. The
result of this adjustment (net of taxation and after non-
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controlling shareholders” interest) is, after the disposal

of 2 812 903 VPIF units as announced on 12 Cctober 2012, a

decrease in profit attributable to equity hol ders of

Vunani of RO.4 mllion, and is, after the disposal in
aggregate of 11 912 903 units, a decrease in profit
attributable to equity holders of Vunani of RL.8 mllion

2.4 1t has been assuned that the proceeds have been utilised

to fully reduce funding in Vunani Properties Proprietary
Limited (“Vunani Properties”) with an average interest
rate of 9.2%over the six nonth period. Furthernore, it
has been assunmed that the bal ance of the proceeds over and
above the value of the Vunani Properties |loan are utilised
to reduce borrowi ngs in Vunani Capital Proprietary Limted
with an average interest rate of 9% over the six nonth
period. The result of this adjustment (net of taxation and
after non-controlling shareholders” interest) is, after
t he di sposal of 2 812 903 VPIF units as announced on 12
Cct ober 2012, an increase in profit attributable to equity
hol ders of Vunani of RO.7 million and is, after the
di sposal in aggregate of 11 912 903 units, an increase in
profit attributable to equity holders of Vunani of R2.8
mllion.

Al'l adjustrments will have a continuing effect.

Statement of financial position

In terns of the Listings Requirenents, financial effects on the
statenment of financial position are not presented as they are not
significant, being bel ow 3%

5. CAUTI ONARY ANNOUNCEMENT

The Conpany expects to di spose of further VPIF units as detailed in

t he announcenent, and as such di sposal nay have a material affect on
the price at which Vunani shares trade, sharehol ders are advised to

exerci se caution when dealing in Vunani shares until such tine as a

further announcenent is made

16 Cctober 2012
Sandt on

I ndependent Desi gnated Advi ser
Grindrod Bank Limted
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