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Key facts:

Publish general and Client specific commissioned reports
Methodology:

Top-Down and Bottom-Up Interviews
SARS Import Stats
Consult with Industry Experts
Consults other BMI Reports
Historic Reports Completed
Reports Completed Throughout Year
Continuous Information Services (Food and Beverage Reports
— 2 000 Interviews)
Commissioned

General Industry Reports
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Packaging Raw Material Pricing Analysis
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The primary influences on the packaging industry:

Economic Slowdown

South Africa still feeling the affects of the 2009/2010 economic slowdown
Unemployment
Conservative Consumer spending — concentrating on staple products
and being more selective in higher value purchases.

Raw material Price Increases

Packaging raw material prices saw some declines, particularly in metal and
soda ash

Increases in the other sectors were modest (below 10%)

Inflation Risk

Inflation relief in 2010 but pressure looms:
Crude Oil Increases — fuel prices up by R0.40/litre in March 2011
Electricity price increases
Toll Roads
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Trends

Paper and
Board

Growth in 2010 after 2009 decline:

Corrugated recovery — agriculture exports, beverage recovery
Liquid carton recovery — fruit juice and white milk
Paper bag benefit from plastic bag substitution in fast food sector
and knocking on retail bag door
Wrapping continues to benefit from innovation

Selected sectors remain under pressure:
Cores continued decline — textile and plastic sector decline,
reuse.
Folding carton inconsistent — economic pressure hurt value
added offerings but benefit from detergent substitution

Sacks varying - pressure as packaged cement sales decline
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Trends

Rigid plastics continues to grow driven by substitution and organic
growth
Beverages — Dairy and Non-alcoholic sector
_ Drums — Large metal drums substituted with plastic drums
Plastic _ _
Pails — Paint sector
Flexible plastic inconsistent
Aided by move from carton to plastic in the detergent sector

Substitution with paper bags in fast food sector

The metal market demand remains under pressure influenced by:

Substitution
Metal o
Finished Product Imports

Raw Material price increases
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Trends

Market declined in 2009 in aftermath of SAB’s Calabash project
Glass market will grow over longer term

Local production expected to meet local demand (decreased

Glass
imports)
Brandhouse local production
Continued substitution with other pack alternatives
The other packaging materials category showed limited growth
Other Demand for this category remains consistent, assisted by the pricing

advantages over other packaging types
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On the horizon...

Government’s implementation of EPR
Policy tool promoting a closed loop system

Implications
Costs — Absorbed or passed on
Facilities
Resources
Improved waste collection

Successful industry initiatives:
Petco
Collect-a-Can CO
Glass Recycling Company o COLLECT-A-CAN
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Conclusion
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